/‘ GLOBAL FOCUS CAPITAL LLC

INSIGHT THAT MATTERS

Equity Market
Performance Review

May 13, 2018

Eric J. Weigel



Global Equities

Pretty lackluster YTD
performance

Traditional low beta sectors
such as Staples, Telecom
and Utilities continue to
under-perform

Tech keeps impressing with
not end in sight for large
cap growth darlings

Energy stocks continue to
benefit from rising crude
prices
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» Momentum continues to

out-perform in the US

Growth keeps out-
performing Value

Interest sensitive strategies
such as dividend yield are
getting punished this year

Developed Small Cap and
LATAM equities have had
the best YTD returns

Emerging Small Cao is
lagging
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S
Investor Risk Aversion remains in the Exuberant Zone, but

expect arise to more normal conditions

RISK AVERSION INDEX

Investors are under-pricing risk

Most measure comprising our
index are significantly below
normal levels
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Exuberance
0.00 Zone

Investors need to be proactive
about their portfolio positioning

somarac cpmarze. RISK AVERSION COMPONENTS

We continue to expect risk | Latest =4 Weeks Ago

on/off capital markets in 2018 |
» We have seen some volatility
spikes this year but nothing has .
stuck yet

Wealth Spreads Growth
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The technical picture for US stocks has improved in

the last month and remains “balanced”

STAGE LATEST
UP TEND 34.91%
BREAKOUT 15.31%
IMPROVING 17.02%
DOWN TREND 21.92%
BREAKDOWN 4.83%
DETERIORATING| 5.99%

Deteriorating
Break Out

Improving Break Down

Down Trend

Russell 3000 Universe
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The Sector Look - interest sensitive sectors have
deteriorated the most this year

warescpiie  Proportion in Down Trend Stage

» Stocks in the consumer
staples and Telecom sectors
have deteriorated the most

After a great start to 2018 we
are now left with a much
smaller number of stocks in

the Up Trend Stage

(610) CS EN FN HC IN IT MA RE

» Tech has the largest number samramcmaue  Proportion in Up Trend Stage
of stocks with positive
momentum followed by
Financials and Energy

Real Estate has recovered
quite a bit in the last month
but YTD the sector remains in
the red
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US Equity Sectors — everything was up last week except

for Utilities

5 Day Return - US Sectors

& Global Focus Capital LL.C

Energy was the best performing
sector last week, Tech was close
behind

Earnings have been coming in
above expectations (hormal
state of affairs)

Health Care stocks did not seem
to be affected by Trump’s
speech on drug pricing

Energy US
Technology US
Industrial US
Financial US
Health Care US
Materials US
Telecom US
Real Estate US

Consumer Discretionary US

Consumer Staples US
Utilities US
-3.0%

2.0% -1.0%

0.0%

1.0% 20% 3.0% 4.0% 5.0%

Consumer Staples has seen the US EQUITY SECTOR TECHNICAL STAGE
largest deterioration over the Moatoriale US UP TREND
last month Energy US UP TREND
» Walmart and Campbellreport  |Financial US UP TREND
this week Industrial US UP TREND
Technology US UP TREND
Consumer Staples US DOWN TREND
Real Estate stocks have ettt P IMPROVING
recovered from very poor Health Care US UP TREND
SenhdmenT and seem on the Consumer Discretionary US UP TREND
men Telecom US DOWN TREND
Real Estate US IMPROVING
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This Coming Week

» Growth numbers: German

GDP, Japanese GDP, British
unemployment rate

US: Industrial production on
Wednesday, Jobless Claims on
Thursday

Is the rise in crude oll
sustainable? Wednesday we
get to see crude oil inventories

>

High Profile Corporate Reports
— CPB, M, CSCO, CRM, AMAT,
DE, JWN, HD, WMT, A

Risk Aversion — expect the RAI
to jump into the Neutral Zone

» Investors keep under-pricing
risk

Market Internals — expected to
remain balanced

Interest sensitive stocks will
continue to under-perform
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Contact & Subscription Information

Eric J. Weigel
eweigel@gf-cap.com

Website: hitps://gf-cap.com

Publications - Sign Up Here

Weekly Asset Allocation Review - Free
Weekly Equity Themes Review - Free
The Equity Observer (Monthly) - Subscription Required
The Asset Allocation Advisor (Monthly) - Subscription Required
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